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Welcome to your Investment
Recommendation Report
Dear Sharon

Following our recent meeting about your investment portfolio, I have carried out 
some research and identified changes that I would recommend you make to align 
your portfolio to your objectives and preferences.

It is important that you read this report and make sure that I have understood your 
current position and objectives correctly and that you understand the reasons for my 
recommendations. If you notice anything incorrect in my summary of our 
conversations, or if your circumstances have since changed, please let me know 
before we proceed.

We agreed that Risk Profile 5 of 10 - Low medium was suitable for you based on your 
experience, attitude and capacity for risk. If you're unsure what this means, please 
refer to appendix A of this report.

The aims of my recommendation are:

To ensure that we are aligning all your tax wrappers to match your agreed attitude to 
risk, which has altered due to your approaching retirement.

Please read this report and make sure you understand my recommendations. 
However, if you have any questions, please do get in touch.

Yours sincerely,

Pam Brunt
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1. Your objectives

Ensuring your portfolio is aligned to help you achieve your objectives is the first step in keeping
you on track

Your objectives are the starting point for our recommendations. Your life goals and how you plan to use the proceeds from 
your portfolio determine how we plan and manage your investments.

Your objectives
Sharon, from our last investment review meeting, you are looking to see if your mortgage can be repaid and how you can 
continue to live in retirement, as well as re-addressing your portfolio to make sure it is aligned accurately to your agreed risk 
appetite.

Your risk profile
We agreed that Risk Profile 5 of 10 - Low medium was suitable for you. If you're unsure what this means, please refer to 
appendix A of this report.

Your current situation

You are continuing to work until your retirement age of 67 and hope to continue to save to increase the size of your portfolio. 
A copy of our most recent fact find on your circumstances is available on request.

Your investment preferences

During our meeting there were no immediate thoughts or preferences regarding specific investments. As agreed, I am making 
the most suitable recommendation in this report.
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2. My recommendations for your portfolio

We outline recommendations that aim to ensure that your portfolio matches your current risk
profile and helps you to meet your investment objectives

Self Invested Personal Pension (Standard Life)
This table shows you the funds that you have currently and the changes I recommend:

Fund Fund risk
profile

Investment
approach

Current value Recommended
value

Weighting in
this product

Annual fund
management

fees

Annual fund
management

Cost

Sell from these funds

Baillie Gifford
Managed C Acc

Active £110,000.00 £0.00 0.00% 0.03% £0.00

L&G Multi-Index
Income 6 C Acc

Passive £220,000.00 £0.00 0.00% 0.33% £0.00

AXA Framlington
Managed Balanced R
Acc

Active £120,000.00 £0.00 0.00% 1.32% £0.00

Buy into these funds

Brooks Macdonald
Balanced B Acc

Active £0.00 £225,000.00 50.00% 1.84% £4,128.98

LF Ruffer Total Return
S Acc

Active £0.00 £180,000.00 40.00% 1.02% £1,836.00

UBS Global Emerging
Markets Equity K Acc

£0.00 £45,000.00 10.00% 0.06% £27.00

Grand total (weighted) £450,000.00 £450,000.00 100.00% 1.33% £5,991.98

Fund risk profile - Please refer to appendix A for an explanation of the fund risk profiles.

Ongoing charge/ongoing cost - The actual £ value deducted will vary based on fluctuations of your portfolio value over the
coming year. For a breakdown of the types of charges applied to your portfolio, please see the Associated Costs and Charges
section of the report.

Why I am making this recommendation:

To realign and lower risk, as agreed, within your portfolio as you increasingly approach retirement.

Reasons for our fund recommendations
When selecting funds for your portfolio, we discussed the key criteria required to ensure they can help fulfil your overall
investment objectives and preferences.

Further information on each fund can be found in the fund factsheet.
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Why I am making these fund recommendations:

As mentioned on Page 5, to realign and lower risk, as agreed, within your portfolio as you increasingly approach retirement. 

The following funds have been deselected:

• AXA Framlington Managed Balanced R Acc
• Baillie Gifford Managed C Acc
• L&G Multi-Index Income 6 C Acc

Important considerations

General considerations

• All statements concerning the tax treatment of products and their benefits are based on my understanding of current
tax law and HMRC practice. The tax treatment of investments could change in the future, which may affect the
suitability of the recommended products and could mean that information on taxation becomes inaccurate.

• When making changes to your portfolio, there could be a brief time when money being switched between investments
is held 'out of the market'. This means you could miss out on any gains or losses that take place in investment
markets while your funds are uninvested.

• Inflation will reduce the real value of the capital invested if investment returns do not match or exceed the rate of
inflation.

• Changing your choice of funds frequently can erode the value of your investments if switches involve transactional
charges.

• Switching funds does not guarantee that the new fund will outperform the one it is replacing.
• It is important to maintain an emergency fund as a safety net for any unexpected events. This should usually cover

you for three months of essential expenditure.

Pension

• Funds within a pension are not always exempt from inheritance tax. If HMRC believes an individual has deliberately
used their pension to shelter money from inheritance tax, they could still include the pension fund within the
individual's estate for inheritance tax purposes.

• Where an individual has transferred their pension to another scheme or made significant contributions whilst in
serious ill health, there could be inheritance tax consequences if they die within 2 years.
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3. Associated costs and charges

We summarise the likely costs that would apply if you choose to follow my recommendations

The following tables provide a comparison between the costs and charges of your current portfolio and the one we are
recommending to you. These costs and charges cover the next 12 months and are associated with managing your
investments. They are broken down into different types:

• Fund management fees – payable to the asset manager for managing your investments.
• Platform / product fees – payable to the platform or product provider for administering your investments.
• Initial advice fee – payable to DT Academy, Training Academy for this advice and its implementation.
• Ongoing advice fee – payable to DT Academy, Training Academy for the ongoing advice you receive on your

investments.

For a full explanation of the charges on your portfolio and how they could affect your investment performance, please refer to
your Product Illustration and Key Features document(s). Any quotations provided are for illustration purposes only and are not
guaranteed. The higher the charges applied to an investment the greater the effect of those charges on your investment
returns.

Self Invested Personal Pension (Standard Life)
Current arrangement value

£450,000.00
Recommended arrangement value

£450,000.00

Type of Charge Charge (%) Charge (£) Charge (%) Charge (£)

Included in your fund returns

Fund management fees (weighted charges) 0.52% £2,343.00 1.33% £5,991.98

Paid by product deduction

Platform / product fees 0.00% £0.00 0.35% £1,575.00

Initial advice fee 0.00% £0.00 0.00% £0.00

Ongoing advice fee 0.00% £0.00 0.50% £2,250.00

Total (weighted) 0.52% £2,343.00 2.18% £9,816.98

* Note: The actual £ value deducted will vary based on fluctuations in the value of your portfolio over the coming year.

My charges for this advice
You have agreed to our charges as set out in our client agreement. We will charge:

• An ongoing adviser charge of 0.50% of the value of the element of your portfolio which we manage. This is
approximately £2,250 over a year but could fluctuate.
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Our ongoing reviews

It is important to review your portfolio regularly to ensure that we can help achieve your financial objectives. We will speak with
you at least once a year to review your progress against the strategy we agreed and assess the ongoing suitability of our
recommendations.

This assessment will consider any changes to your circumstances, including changes in your family or personal / professional
situation; your tax status; your financial needs and objectives; your attitude to risk, and confirm that your portfolio remains
suitable for you. This helps to make sure I can base my advice on the most up-to-date understanding of your situation. I will
recommend changes to your portfolio where necessary to make sure it remains in line with your risk profile and investment
objectives. Further details of our ongoing services can be found in your Client Agreement.

You have the right to cancel your ongoing adviser service at any time. Please refer to the terms of business for more details.
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4. Next steps

We explain what you'll need to do if you would like to put my recommendations in place

Please let me know if you have any questions or concerns about the advice set out in this report.

If you would like to proceed with my recommendations, the next steps are as follows:

• Please complete, sign and return the relevant enclosed application form.
• Please instruct your bank to send funds to cover your investment and our initial fee to the platform’s bank account

(details already provided).
• We will invest the money on your behalf and notify you once this is done.
• You will receive correspondence from the platform, including contract notes for the new funds and your username

and password for online access to your investment account.
• We will call you after your new arrangements have been put in place to check you have everything you need and to

arrange our next review meeting.

You have a right to change your mind after applying for a financial product, providing you do so within a set period, known as
the cancellation period. You will find details of the cancellation period for the products I have recommended in the
accompanying Key Features Illustration.

If you have any questions or comments about this report, please do contact me by email at pambrunt@dynamicplanner.com

Yours sincerely,

Pam Brunt

DT Academy, Training Academy

pambrunt@dynamicplanner.com
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A: Understanding your risk profile
Your selected risk profile

Risk Profile 5 of 10 - Low medium

What this level of risk represents

Every investment can be described in terms of the amount of risk associated with it. Higher-risk investments tend to
experience greater volatility, which means they are likely to go up and down in value more often and by larger amounts than
lower-risk investments. In return, higher-risk investments have the potential to produce higher returns over the long term,
although this is not guaranteed.

For example, investments such as cash deposits and bonds issued by the UK Government (known as gilts) are considered low
risk. Property, corporate bonds issued by UK companies as well as other types of global bonds issued by overseas
governments and companies are considered medium risk. In the case of global bonds, generally those which pay a higher
income are riskier than those which pay a lower income level. Shares in companies in the UK and other developed markets are
considered high risk, while shares from companies in emerging markets are considered very high risk. You can reduce the
overall risk in a portfolio by using 'diversification' – in other words, spreading your money across different investments. By
doing this, you can match your overall portfolio to the level of risk that is right for you.

It's important that your investment portfolio matches your willingness and ability to take investment risk. A 'low medium' risk
profile shows that your willingness and ability to accept investment risk is about average. A portfolio that matches this risk
profile is likely to experience both rises and falls in value. So while there is good potential for returns from your investment to
match or go above the rate of inflation (in other words, the rate at which the prices of goods and services rise), you also need
to accept that your investment could fall in value, particularly in the short term.

A portfolio for this risk profile is most likely to contain low-, medium- and high-risk investments, including money market
investments, government bonds, Sterling corporate bonds and global bonds as well as Property. It will also be expected to
contain some high-risk investments such as shares, but held mainly in UK and other developed markets, and also a small
amount in other higher-risk investments such as shares in emerging markets. As a result, you should always check that you
are comfortable with what's included.

How your risk-profiled portfolio might perform

Based on your selected risk profile, you may experience a range of investment outcomes. The simple forecast below illustrates
how your portfolio may change in value over time, excluding any withdrawals or future contributions you may make.

Value of investment Be prepared for this Plan for this Be pleasantly surprised Not invested

Initially £450,000 £450,000 £450,000 £450,000

After 1 year £388,000 £456,000 £536,000 £439,000

After 5 years £336,000 £482,000 £692,000 £398,000

After 10 years £310,000 £517,000 £861,000 £352,000

After 20 years £288,000 £594,000 £1,220,000 £275,000

The forecast estimates typical returns for an investment portfolio at this risk profile for different time periods and under
different market conditions. The actual amounts could be more than the 'Be pleasantly surprised' estimates or less than the
'Be prepared for this' estimates. The figures take into account the effect of inflation, while 'Not invested' shows how inflation
would reduce the spending power of the initial investment amount if it remained uninvested.
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Fund risk profiles explained

We work in partnership to produce this report with Dynamic Planner who are the leading fund risk and research analysts. They
do a great deal of work behind the scenes on our behalf that is reflected in certain funds receiving certain accreditations.
Should your funds be accredited you should be reassured by the following explanations.

Fund accreditation Symbol Overview

Risk Target Managed When you see a fund with this Gold symbol it is what we call a Risk Targeted
Managed fund. Its objective is to operate to the level of risk assigned to it. This is
very closely monitored and controlled through close interaction with the
Dynamic Planner analysts and deep and diligent assessment of everything that it
is invested in, why it is invested in it and for how long. Importantly we understand
how the team are going to run the fund. You can be confident that it will take the
same level of risk throughout your investment journey.

Risk Profiled When you see a fund with this symbol it is what we call a Risk Profiled Fund. It
has been risk profiled. While it has an objective other than meeting the risk
profile we are able to accurately assess its risk through deep and diligent
assessment of everything that it is invested in, why and for how long.
Importantly while we do understand how the team are going to run the fund
there is no guarantee that it will remain in the risk profile forever. Rest assured
should the assigned risk profile change it will be updated by Dynamic Planner
and shown here.

Risk Managed Decumulation When you see a fund with this purple symbol it is what we call a Risk Managed
Decumulation fund. Its objective is to operate to the level of risk assigned to it
even when you are spending a fixed amount of the investment each month. This
is very closely monitored on a monthly basis and controlled through close
interaction with the Dynamic Planner analysts and deep and diligent assessment
of everything that it is invested in, why it is invested in it and for how long.
Importantly we understand how the team are going to run the fund to reduce
monthly as well as annual risk. You can be confident that it will take the same
level of risk throughout your investment journey.
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B: Impact of these recommendations
Your asset allocation

To achieve your investment objectives at your agreed level of risk, we recommended a solution to you.  Whether through a
single risk-controlled solution or across a range of different products and underlying investment funds, these funds provide a
broad spread of investments spanning a wide variety of different asset classes and markets.

The chart below shows the overall asset allocation for your whole portfolio – and how this compares to the recommended
asset allocation. Many clients find this a useful way of seeing how their solution has been individualised to meet their views or
preferences or the position the chosen manager is taking.

0% 5% 10% 15% 20% 25%

Cash (Money Markets) +1.9%

Asia Pacific ex Japan Equity -3.3%

Emerging Market Equity +4.7%

UK Equity -4.4%

Europe ex UK Equity -7.6%

North American Equity +2.8%

Japanese Equity -0.1%

UK Gilts +2.5%

UK Index Linked Gilts +6.4%

Global Investment Grade Bonds -1.8%

Global High Yield Bonds -2.6%

Sterling Corporate Bonds +0.4%

Property -3.0%

Commodities +0.3%

Global Equity -0.4%

Absolute Return +4.1%

VariationCurrent Recommended

Please note the following:

• The outlook for asset classes and market sectors can change and as a result the asset allocation of your portfolio
may need to be revised.

• Investing in a single or limited range of asset classes or sectors may lead to greater volatility and therefore carry a
greater investment risk.

• Equities (i.e. shares) can fall significantly in value and in difficult times dividends may reduce or stop.
• Corporate bonds are not risk free as the bond issuer could default, interest rate rises reduce the market value of

bonds that pay a fixed income and in adverse market conditions the fund could be difficult to sell.
• Where a fund invests in overseas markets, local political and economic risks and fluctuations in currency exchange

rates can cause the value of an investment to rise and fall.
• Specialist funds that invest in emerging markets, niche industries, smaller companies or unquoted securities are likely

to be more volatile and carry greater investment risk than more mainstream investments.
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How could your portfolio perform in the future?

The forecast below is based on the recommendations I have made and shows how your portfolio is likely to perform in
different market conditions, taking into account how a portfolio with your agreed risk profile is likely to fluctuate in value and
an assumed inflation rate of 2.5%.

An investment should be considered over a medium to long-term time frame and should not be entered into if the capital is
required for other needs.
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The graph shows likely outcomes which are:

Be prepared for this - This outcome assumes a lower-than-average level of investment growth, including investment loss.
There is a 5% chance of your portfolio seeing this outcome or worse.

Plan for this - This outcome assumes an average level of investment growth (and is the assumption we use throughout this
report). There is a 50/50 chance of your portfolio performing better or worse than this

Be pleasantly surprised - This outcome assumes a higher-than-average level of investment growth. There is a 5% chance of
your portfolio seeing this outcome or better.

The value of an investment is determined by its unit or share prices, which can fall as well as rise. The value of your
investments could fall to less than what was originally invested, especially in the early years or if withdrawals are greater than
the underlying investment returns.

The level of risk taken with your portfolio

The risk profile of your current and recommended portfolio is shown in the chart below. Each individual product is shown
assuming the changes recommended in this report are followed.
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LEVEL OF RISK

Current Recommended

A

Key Product Recommended risk level

A Self Invested Personal Pension (Standard Life) 5

The chart above shows the level of risk being taken by each individual investment product you hold, based on our risk
spectrum of 1 (very low risk) to 10 (very high risk).  The chart also shows how these investment products combine together
into your current portfolio – and how the risk profile of your current portfolio compares against the recommended portfolio.

Sometimes the actual asset allocation of Risk Profiled funds - in the moment the report is produced - can appear to be lower
or higher risk than the assigned risk profile. That is okay and is due to the fund manager making short-term decisions believed
to be in your best interests. It importantly is not, in itself, a reason to change the investment. You may be comforted by the fact
that such decisions are being made by fund managers. Equally, you may want to discuss them, which is why they are visible
here. When using a single solution, Dynamic Planner’s Fund Risk Profiling service always gives you a more accurate risk profile
than the current asset allocation alone.

An individual fund or funds may have a higher risk rating than your agreed risk profile, but the overall risk of your combined
funds or portfolio is designed to meet the risk profile agreed with you.

How your chosen funds have performed

This chart shows the past performance of the funds in your current portfolio. The performance of each fund is weighted by
what proportion it accounts for in your portfolio.

This is based on the funds currently held in your portfolio, and those in the recommended portfolio. It does not include the
impact of any switches, contributions or withdrawals you have made – these are shown in the portfolio valuation in the
Associated Costs and Charges section of this report. Past performance is not a guarantee for future performance.
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Nov 19 Dec 19 Jan 20 Feb 20 Mar 20 Apr 20 May 20 Jun 20 Jul 20 Aug 20 Sep 20 Oct 20 Nov 20
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The actual performance of your portfolio will depend on how the selected investments perform, their tax treatment and any
charges incurred.
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C: Glossary of terms
ACTIVE FUND MANAGEMENT
An investment approach where a fund manager
actively chooses which investments to hold
with the aim of providing a higher return than a
benchmark index or the overall market.  It tends
to be more expensive than passive fund
management and there is no guarantee that the
manager will outperform the market/index.

ADVICE FEE
A one-off fee for drawing up investment
recommendations for you, based on your
circumstances, objectives and risk profile. Also
includes up to 30 minutes of discussion about
our recommendations.

ASSET ALLOCATION
How a portfolio is allocated across different
asset classes (e.g. cash, bonds and
equities/shares) in order to match an investor’s
objectives and risk profile.

BOND
A security that typically pays a fixed rate of
interest for a fixed term and then returns capital
to investors.  Issued by governments and
companies and generally considered lower risk
than equities/shares. Also known as a fixed-
interest investment.

CAPITAL GAINS TAX
A personal tax payable on the profits made on
an investment or other asset (e.g. the
difference between the value when it is bought
and when it is sold, net of costs).

CASH ISA
An individual savings account that holds
savings deposits.

CURRENCY EXCHANGE RATE
The value of one unit of currency against
another.

FINANCIAL OMBUDSMAN SERVICE
An independent service to which consumers
can appeal if they believe poor advice or service
from an FCA-authorised firm has resulted in
financial loss.

FUND FACTSHEET
A regular factsheet detailing an investment
fund’s latest performance, its charges,
underlying investment holdings, current
strategy and the market outlook.

GENERAL INVESTMENT ACCOUNT
A plan that lets you hold investments outside of a
tax-efficient product such as an ISA or pension.
There tends to be no limit to how much you can
invest in a general investment account.

HYBRID FUND MANAGEMENT
As the name implies this is an approach
somewhere in between active and passive
management. Whilst the fund manager may be
making some active choices in which
investments to hold, or in what proportion, in
other areas he may be only mimicking the
movements of a market index. You should expect
the cost will be lower than active and greater than
passive. Equally while the managers choices may
provide a higher return the impact of this would
be diluted by the reduced proportion not involved
in those decisions. This is therefore a
compromise in both the cost and amount of work
done on your behalf.

INCOME TAX
A personal tax payable on salary and interest and
other income earned on savings and investments.

INDIVIDUAL SAVINGS ACCOUNT (ISA)
A tax-free investment wrapper that protects
investments from income tax and capital gains
tax liabilities.

INFLATION
The rate at which the prices of goods and
services rise.

INVESTMENT CHARGES
The charges payable on the investment funds
held in your portfolio. These cover the cost to the
fund manager of managing and administering the
investment fund.

INVESTMENT PLATFORM
An online service that allows an investment
portfolio, including ISAs and SIPPs to be
monitored and managed securely and easily in
one place.

INVESTMENT TRUST
A type of professionally managed investment
fund that is structured as a public company, with
shares that investors can buy and sell. The
number of shares is fixed so the share price will
be influenced by investor demand.

ISA CHARGE
An annual charge for providing a tax-free
stocks and shares ISA wrapper for your
investments. This fee goes to the ISA provider.

KEY INFORMATION DOCUMENT
A standardised document providing all the
essential information about an investment
fund, including its objectives and investment
policy, charges, risk and reward profile and past
performance, to help investors decide if it is
suitable for their investment objectives.

OBJECTIVE
The goal for an investment; what the proceeds
of investment are ultimately to be used for.

OPEN ENDED INVESTMENT COMPANY (OEIC)
A type of professionally managed investment
fund that pools lots of different investments
together.  It is divided into shares of equal size
whose price will rise and fall in line with the
value of the fund’s underlying investments.
Shares can be created/cancelled as investors
look to join/leave the fund.

ONGOING ADVICE CHARGE
An annual charge, paid in monthly instalments,
to cover the cost of receiving ongoing support
and reviews of your investment portfolio from
us (optional).

PASSIVE FUND MANAGEMENT
An investment approach that looks to mimic
the movements in a particular market index
rather than actively choosing what to invest in.
Tends to be lower cost than active fund
management as there is no need to pay a fund
manager to make investment decisions.

PLATFORM CHARGE
The annual charge for an investment platform
service.

RISK
The potential for an investment to fluctuate in
value or lose money.

RISK PROFILE
An assessment of an investor’s attitude to, and
capacity for, investment risk, based on their
personal circumstances and preferences.

SELF-INVESTED PERSONAL PENSION (SIPP)
A type of pension plan that offers an investor
extensive freedom as to what investments they
hold in it.
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Further important information
Past performance is not a guide to future performance. Currency exchange fluctuations can have an impact on the value of
your investments. The value of investments, and the income from them will fluctuate. This can cause the value of the fund to
fall as well as rise and you may not get back the original amount you invested.

Sometimes the actual asset allocation of Risk Profiled funds can temporarily appear to be lower or higher risk than is
appropriate for their assigned risk profile.  This is usually due to the fund manager making short-term investment decisions
believed to be in the best interests of investors.  It is not, in itself, a reason to change the investment.  However, you may want
to discuss them, which is why they are visible here.  When using a single solution, Dynamic Planner’s Fund Risk Profiling
service always gives you a more accurate risk profile than the current asset allocation alone.

If you are using more than one fund in your portfolio, it is likely that the different funds will have varying risk profiles.  This is
normal when building a diversified portfolio and it is the risk of the overall portfolio that needs to match your agreed risk
profile.  However, it is worth understanding the specific risk profile of each underlying fund in your portfolio so you can be
prepared for the level of risk and reward they are likely to experience.
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